
I’m selling my second home (or rental property) and I’ve done a lot of personal labor on it. May I deduct
the value of my labor against the sale price as a deduction?

No. You can deduct what you actually paid others for certain work but you cannot ascribe a value
to personal labor for deduction purposes.

My mother passed away in 2022 and I inherited her house. It was sold in later in 2022 for $200,000.
How much will I owe in taxes for the $200,000 I received?

Likely no tax due. You will be required to report the sale but if the fair market value was
$200,000 at the time of her death, your basis in the home is that amount. You get the benefit of
“stepped up basis” at death. Therefore, there would be no taxable gain and no tax due from you.

Same as above, but Mother gifted the house to me several years before her death. Any tax due?
Likely, yes. When you received the gift of her house before her passing, your cost basis likely
became whatever her basis was in the house. If she paid $50,000, that becomes your basis. You
would then be taxed on $200,000 selling price minus $50,000 basis.

Someone told me that after you reach age 70 or 80 or so, you don’t have to file or pay taxes again.
Regretfully, that’s not true. There’s no cutoff age to exclude filing or paying federal taxes.

If someone files a fraudulent return in my name, may I get a copy of the return?
Yes, possibly. You can complete Form 4506-F, Request for Copy of Fraudulent Tax Return and
IRS will send a redacted copy under many circumstances but it will take months to get it. 

I changed employers last year and got W2s from each. Both employers withheld FICA taxes from my pay
even though my total pay exceeded the $147,000 maximum for 2022. That doesn’t seem fair, is there a
fix?

Yes. Employers are required to withhold FICA taxes on pay up to $147,000 for 2022, but you can
claim a refund of overpayment on your Form 1040. We look for this possibility with every tax
return and will do the work for you. We’ve surprised many clients with higher refunds after
finding this overpayment.In 2023, the FICA max is on income of $160,200.

I work remotely for my employer. I’ve set up a legitimate home office with furniture and computer and
printer and other stuff? They don’t pay me for it. What can I deduct?

None of it, sadly. The Tax Cuts and Jobs Act of 2017 eliminated the home office deduction for
employees.

If I traded in crypto currencies and they don’t issue a statement, is anything reportable?
Yes. Whatever gain or loss you encountered in trading is reportable and taxable or tax deductible
just like stock transactions. Because regulation hasn’t been perfected requires more care from the
taxpayer, but any crypto sale is reportable along with gain/loss calculations.
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